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TONY DOKOUPIL: Soaring inflation and fears of recession: Americans brace for the largest
interest rate hike in decades as the President touts his economic agenda.

[ON-SCREEN HEADLINE: Interest Rate Hike]

PRESIDENT JOE BIDEN: I don’t want to hear any more of these lies about reckless spending.
We’re changing people’s lives.

(....)

7:03:59 a.m.
39 seconds

[ON-SCREEN HEADLINE: The Fight Against Inflation; Fed Reserve Expected to Announce
Largest Interest Rate Hike Since 1999]

DOKOUPIL: Nancy, a lot riding on this, people paying attention. What’s the plan?

NANCY CORDES: Tony, you know, when it comes to inflation, there are a few tools that the
White House has at its disposal, but the Federal Reserve has a jackhammer, and it’s poised to use
that today.

BIDEN: Inflation, it is sapping the strength of a lot of families.

CORDES: In Philadelphia, Tuesday, President Biden acknowledged the toll high prices are
taking, forcing families to spend nearly $350.00 more per month than they did last year to buy
the same goods.

BIDEN: So I have a plan to bring down the cost of gas and food. It’s going to take time.

(....)

7:05:32 a.m.
3 minutes and 47 seconds

[ON-SCREEN HEADLINE: The Fight Against Inflation; Fed Reserve Expected to Announce
Largest Interest Rate Hike Since 1999]

CORDES: The White House is urging Congress to pass funding bills that would ease the burden
by lowering the cost of childcare and prescription drugs. But Republicans argue pandemic era



stimulus is already contributing to inflation and they don’t want to spend more.

SENATOR JOHN THUNE (R-SD): Washington Democrats have been wrong about inflation
from the very beginning. You know, notwithstanding our efforts to try and convince them that
pushing $2 trillion out into the economy was going to be — was going to be inflationary and
create lots of havoc in our economy, they went ahead and did it anyway.

CORDES: As the country struggles with record high gas prices, the White House is now making
it official, President Biden will be heading to oil rich Saudi Arabia next month. Now, this is a big
shift for President Biden who said during the campaign that he would seek to make the Crown
Prince of the Saudi Kingdom a “pariah” over human rights abuses. But now the White House
says, Nate, he will go wherever he has to go, if it’s in the nation’s interest.

NATE BURLESON: Nancy, thank you. From inflation to the gas station. Gas prices depend on
factors far from America’s borders. So what really goes into the price you’re paying at the pump?
Errol Barnett explains.

[ON-SCREEN HEADLINE: What’s Fueling the Gas Price Spike?]

MAN: I pay $175.00 to fill up this car.

MAN: That was half a tank. A little more than $64.00 for half a tank.

ERROL BARNETT: We all know that feeling of pain at the pump.

MAN: And you don’t even know why.

BARNETT: But what you may not know is what exactly determines the price of fuel.

MAN: The supply and demand.

WOMAN: Inflation all around. The war.

MAN: Taxes.

MAN: I don’t quite understand the whole economics behind it.

BARNETT: What makes up the bulk of the prices we see posted?

AAA NORTHEAST SENIOR PUBLIC MANAGER: ROBERT SINCLAIR, JR.: Oh without a
doubt, it’s crude oil, and crude oil is a globally priced commodity.

BARNETT: Robert Sinclair is the spokesperson for AAA. He says there are four main
contributors to the price of gas — taxes, distribution and marketing, and refining all playing a
key role. But roughly two-thirds of what you pay is based on the price of crude oil, which itself is



up 70 percent from last year. American oil companies lead the world in oil production, but we
still consume far more than we make. Saudi Arabia is second in production, and Russia a very
close third.

SINCLAIR: Russia was and is a major producer. So you take 10 percent off the market, suddenly
everybody is scrambling — we’ve got higher value, higher price.

BARNETT: What’s the next major contributor?

SINCLAIR: Probably refining cost is the next major contributor.

BARNETT: Refineries are not distributed evenly across the country. You’ll find lower gas prices
in southern states where there are more refineries. As you head west, there are fewer.

SINCLAIR: In California you have to drive and thus, the gasoline there is more valuable and
with very few refineries, it’s going to be more expensive.

BARNETT: Sinclair says as long as the war in Ukraine rages, prices will continue to rise. So one
gas station in Minnesota is trying to find some humor in the situation.

MAN: Try to show empathy to your customers, one little Toyota Corolla gets fuel when it’s
$80.00, you can, you know, know how much it hits home to people.

BARNETT: Now, you may remember some states instituted gas tax holidays, which suspend the
tax for a short amount of time, President Biden said he is considering that on the Federal level,
but energy experts say they’re just not enough to offset this increasing price in oil, Michelle, and
if there’s any hurricane that disrupts production in the Gulf, experts say you can expect prices to
kick even higher.

MICHELLE MILLER: And the storms will surely kick up this season. Errol, thank you so much.

(....)
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[ON-SCREEN HEADLINE: Interest Rate Hike]

BIDEN: Prices are still too high.

DOKOUPIL: The Federal Reserve is expected to announce the biggest interest rate hike in
decades to tackle soaring inflation.

SINCLAIR: It is crude oil and crude oil is a globally priced commodity.


