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MICHAEL SHEAR: Just a couple of quick technical questions. Can you talk a little bit about the
legal authority on which this program is based? And is there a worry that colleges will not now
be incentivized to simply raise tuition rates since they know both because of the cancellation, but
also because of the reduction in the maximum payment that people will have to pay going
forward, that should provide a buffer colleges to just raise tuition, because they know that more
students will be able to afford the higher costs because their maximum will be — will be capped?
And just one last thing is — does —

SUSAN RICE: Wait a minute. Wait — give me. See now, you’ve already made me forget the
first one. The first — the first — 

SHEAR: The first one was the legal authority.

RICE: — okay. Congress gave the secretary of education in the Heroes Act the authority to do
this and I’ll refer you to the Department of Education and their general counsel for the details.
With respect to your second question about costs of colleges, you heard the President emphasize
in his remarks and a key element of our plan is to ensure that colleges that have jacked up prices
and taken advantage of students, practically those that have made from this is about how much
people will be able to be earn based on their degree program, which are not backed up by reality
and while people are incurring huge volumes of debt, that is something that the Department of
Education has already cracked down on and is going to continue to crack down on. There’s also
the reality that the American Rescue Plan provided both in state and local funds, as well as in
funds targeted to higher education, significant dollars that can and should be used to make sure
that the public institution do not increase their tuition and expenses greater than the rate of
inflation. And the Department of education is going to be vigilant. They are going to publish
annually a list of institutions that are the worst actors in terms of the delta between what they
promise, what they charge, and what they deliver.

(....)

4:06:24 p.m.
1 minute and 59 seconds

PHILIP WEGMANN: If you take a closer look at the White House facts sheet that was released,
the White House cites a construction worker who makes $30,000 a year as a potential candidate
for this student loan relief. You also cited a $78,000 a year earning nurse. And that sounds great,
but I'm wondering, why did you structure this policy in a way that would provide up to $40,000
in debt [relief] for a married couple making up to $249,000? I mean, why include folks who have
gone to post-grad, you know, law school, or — or business school? Is that really bottom up,
middle out?



BHARAT RAMAMURTI: Ah, yes. It is. You know, as we’ve made clear, nobody in the top five
percent of incomes is going to get a single dollar under this proposal, and actually, we have very
good data showing that folks even making in that range that we talked about, near the top of the
income cut off, are much likely to be experiencing distress after repayments start. There's good
data on it. And again, as Ambassador Rice said, we welcome this debate. If you look at this chart,
you can see that 87 percent of the dollars overall are going to people making under $75,000 a
year, and zero dollars — zero percent is going to anyone making over $125,000 in individual
income. And just because I’ve seen some criticism from — from Republicans on this today, it’s
constructive to compare that to what the Republican tax bill did in 2017. It’s basically the
reverse. 15 percent of the benefits went to people making under $75,000 a year. And 85 percent
went to people making over $75,000 a year, and, if you zoom in even more on that, people
making over $250,000 a year got nearly half of the benefits of the GOP tax bill and are getting
zero dollars under our bill, so we think that this is a classic example of what the president talks
about in middle up economics. It’s going to families that need it and the vast majority of it is
going to people making under $75,000 a year. 

WEGMANN: Thank you, sir.

(....)

4:20:17 p.m.
5 minutes and 12 seconds

CHRISTINA RUFFINI: On student loans, one of my colleagues asked if these measures are
likely to raise prices because it makes it easier for some students who are maybe more willing to
take on debt if they know they’re only going to pay a minimum balance or if it’s going to be
forgiven and Ambassador Rice said that's something the Department of Education is going to be
on the lookout for, so I'm wondering if that's a tacit acknowledgment that, yes, these policies
could cause tuition rates to rise in the near future even further than they already have?

KARINE JEAN-PIERRE: Look, this is — this is something that Ambassador Rice talked about,
as you just stated. She was asked this question a couple of times and she said we have to see,
right? We have to see. This is something that the Department of Education is going to look into,
in particular, with — with — when you talk about colleges potentially raising prices. That’s
something that the Department of Education is looking at and is going to crack down on.

RUFFINI: I mean, it seems like it’s something you are preparing for, right? 

JEAN-PIERRE: Well, I mean, look, this is — again, this is something that the Department of
Education is aware of. This is something that we’re monitoring, but it doesn’t take away from
what this means, from what we — what the President announced today. This is going to help
people making less than $125,000. That matters. This is going to help 90 percent of what — of
what the President announced — of this package that the President announced is going to help
Americans — middle-class Americans who are making — who are making less than $75,000 a
year. This is giving those Americans a little bit of breathing room. Let's not forget what's



happened the last couple years if we think about the pandemic, if you think about how people are
still recovering from the pandemic. We’re trying to make sure people still have a little bit of
breathing room, especially as the pause is going to be lifted, as the President announced, as you
heard from — from the ambassador at the end of this year. So we want to make sure — again,
that we are focused on the middle class, that we are focused on the economy, helping folks from
the bottom up and the middle out. This has been part of the President's economic policy. If you
look just across the board, the American Rescue Plan, if you look at the bipartisan — bipartisan
infrastructure law, if you look at what we’ve done these past several weeks with Cong — with —
with Democrats in Congress, the Inflation Reduction Act, all this is part of making sure that we
don’t leave people behind, people who have been left behind for generations, so that's our focus. 

RUFFINI: Is the thought process tackle what you can address now, and if that causes college to
be more expensive in the future, that's something you'll address later?

JEAN-PIERRE: Look, this is — again, this is something that the Department of Education is —
is going to be ze — zero-focused on — laser-focused on and make sure that we crackdown on
those particular issues that — that particular issue that you brought up. But again, this is a big
deal, what's happening. This is a big deal for so many Americans who go into debt because they
are not able to — to — you know, because they have to pay these loans, and so, this, again, will
give them a little bit more of breathing room, which is something that you hear from the
President every time he talks about the economy and what his focus is on. 

ASTHMA KHALID: On that note, though, I guess what prevents the cycle of debt from
continuing because there will students no doubt coming year who are going to take on more loans
and I guess I’m — I’m still confused as to how the cycle of debt is really broken.

JEAN-PIERRE: I mean, when you think about — when you think about — and this was in our
fact sheet, which I think is important to state, is how much — how much relief this will provide
to 43 million borrowers, including canceling full remaining balance for roughly 20 million
borrowers. Like, that matters. That matters to borrowers and their families.

KHALID: What are they doing for this next crop of people who are in high school right now, and
going in and it’s sort of, like, there’s no solutions for them.  Correct? 

JEAN-PIERRE: Like, well — well, look, I think what — you’re talking about the future.  Is that
what you’re talking about?

KHALID: I am talking about the future —

JEAN-PIERRE:  You’re talking about —

KHALID: — yeah, but that’s the current.

JEAN-PIERRE: Okay.



KHALID: That’s the current. This is retroactive — right — for people who —

JEAN-PIERRE: Okay, well — well — well, let me — well, here’s the thing: there are things —
the President’s plan also provides relief to future borrowers and current borrowers by cutting
monthly payments for undergraduate loans in half. Like, that is part of the plan. 

RUFFINI: Yeah, that — but that —

JEAN-PIERRE: Yes, we talk about 10,000 —

RUFFINI: — cuts the payment, not the principle and that’s what we’re getting at, is it’s actually
making it easier for people to take on more debt and there's nothing in this program that stops
schools from — I mean, just anecdotally, my school raised tuition from when I was a freshmen to
the time I was a senior. My scholarship didn't go with it, so then I had to take out private loans to
cover it.

JEAN-PIERRE: Yeah, well that — and again, that is something that the Department of
Education is closely looking at. That is what — that is what the ambassador was saying, right?
This is something, when it comes to schools doing that, that is something the Department of
Education is going to crack down on. So, again, we’ll — we’ll refer you to them. That's clearly
something we are monitoring and is important as well. You make a very good point. It is not lost
on us. Again, the department of Education — I’m just going to repeat what the — what the
ambassador said -- is looking into that. They’re monitoring that. They’re going to crackdown on
that and have a plan to do that and so, that — that is in their wheelhouse to deal with that
particular issue.

(....)

4:29:04 p.m.
2 minutes and 42 seconds

KATHRYN WATSON: My colleagues have made the point — and actually Democratic
Congressman Chris Pappas issued a statement — to the effect that this plan regarding college
debt doesn’t address the underlying cost of college. So, kind of honing in on a question that my
colleagues have asked: Is the President ready to do more when it comes to addressing the
underlying and ever-increasing cost of college? Is he willing to work with Congress? Is this
something he’s going to address more in the future?

JEAN-PIERRE: Well, he’s talked about — he’s talked about that in the past, right? He’s talked
about what he’s — he wants to make sure that we lower cost — right? — of college for students.
Look, since 1980, the total cost of both four-year public and four-year private college has nearly
tripled. Even after accounting for inflation, federal support has not kept up. Pell Grants once
covered nearly 80 percent of the cost of a four-year public college degree for students from
working families, but now only covered a third. The typical undergraduate student with loans
now graduates with nearly $25,000 in debt. And so this is something that is going to help deal



with that specific issue. Look, the President has done — has done — has taken multiple actions.
We’re looking at today’s actions, but if you think about the $32 billion that he was able to do to
give debt relief to more than 1.6 million borrowers, that is something that he has done in his —
this administration. That is historic. That was a historic effort. This is part of it with the — if you
think about the pause, how much that has saved Americans who have not been — who have not
had to pay a dollar — you heard that from his speech today — of repayment since — since he’s
got into office, which started before this President. This President just continued the efforts, so
that matters. That is also important, so we just want to make sure that is clear as well. You know,
this is — this is going to help millions and millions of people who — you know, you think about
the Pell Grant that was discussed a moment ago; you can get — if you — if you have a recipient
of the Pell Grant and you are a bowor- — borrower, of course, you can — that goes up to
$20,000 and that matters, because people who are on the Pell Grant, they come from households
that makes less than $60,000. That matters. Half of that are folks in a household that makes less
than $30,000. So all of these efforts are going to matter. They’re going to have an effect and what
you heard from my colleagues who were just here moments ago — they’re going to encourage
people to take — to take that — to take this opportunity to help them with those efforts.

(....)

4:35:12 p.m.
3 minutes and 37 seconds

PETER DOOCY: About the student loans — how can the country afford such a massive
handout?

JEAN-PIERRE: Yeah, well, you know, Ambassador Rice said that she’s happy to have that
discussion; I’m happy to have this discussion as well. Look, if you look at what this President has
done, if you look at the end of this fis- — coming end of the fiscal year, $1.7 trillion that we have
deduce- — brought down the deficit. That matters. That matters and if you look at the Inflation
Reduction Act, it’s going to add another $300 billion going to bring down the deficit again.

DOOCY: And might spend $300 to $900 billion extra.  So you can do that and not —

JEAN-PIERRE: But here’s the thing —

DOOCY: — increase the deficit?

JEAN-PIERRE: Here’s the thing: What we are trying to do here — we are doing this responsibly.
You heard directly from the President — this is something that is going to be important for
middle-class Americans. When you think about 90 percent of the folks who are — who are going
to actually benefit from this are making $75,000 or less, and you think about what Republicans
did just a couple of years ago, they — they signed off on a $2 trillion — $2 trillion tax cut for the
wealthy and did not provide any way to pay for that.

DOOCY: Who’s paying for this?



JEAN-PIERRE: And that — again, here’s what we have done. Here’s what —

DOOCY: But you’re talking a lot about how much it might cost, it might not cost. Who is paying
for this?

JEAN-PIERRE: What we are saying is the work that this administration has done, the work that
the Democrats and Congress has done is actually there. And you see that the $1.7 trillion deficit
— in deficit deduction that you see is going to benefit us in being able to do something for the
middle class —

DOOCY: I understand, but you can’t just —

JEAN-PIERRE: — to do something for the middle class. 

DOOCY: But when you forgive —

JEAN-PIERRE: This is about doing something for people who make less than $125,000. $1.7
trillion — that’s what we’ve been able to do.

DOOCY: But when you forgive debt, you’re not just disappearing debt, so who is paying for
this?

JEAN-PIERRE: But — and then I’ll give you the second part: We lifted the pause, right? We’re
going to lift the pause at the end of this year, which is going to matter — right? — which is going
to offset a lot of what — what we’re doing as well. When you think about the — the $4 billion
that are going — that’s going to go back into — as revenue back into this process of folks paying
— paying — right? — their college tuition, that matters as well. So we’re doing this in a smart
way.  We’re doing this in a way that’s going to be effective.  We’re doing in this a way that keeps
the President’s promise on giving people who need some breathing room — who need some
breathing room.

DOOCY: But somebody is paying for it. Who?

JEAN-PIERRE: I just — I just laid out — I just laid out for you —

DOOCY: Who?

JEAN-PIERRE: No, Peter, I just laid out for you how we’re seeing this process and why this
matters.

DOOCY: Is it wealthy Americans? Is it corporations? Who is paying?

JEAN-PIERRE: Again, I just laid out —

DOOCY: Somebody has got to pay.



JEAN-PIERRE: — I just — I just laid out: Because of the work that we have done in the
economy, because of the American Rescue Plan, because of the Inflation Reduction Act, and
because all of this work that this President has done is actually — has brought down our deficit
by $1.7 trillion, unlike what Republicans did when they added to our deficit $2 trillion and did
not care at all or thought about how this was going to be paid for. They did not actually put in a
process or thought — think about how we’re going to do this in a smart way. This is not how this
administration is doing it. Again, we are happy to continue to have this conversation.


